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On Aug. 7, government spokespersons announced that an increase in wages and salaries for public
sector employees, and in benefits for retired employees would be implemented Sept. 1, instead
of Oct. 1 as previously scheduled. The wage/benefit hike is designed to compensate recipients for
consumer price level inflation including projected inflation for the next four months , and to provide
an overall 1.5% real increase in income. Private sector employers were authorized to set wage and
salary levels beyond the public sector levels in collective bargaining negotiations. The last increase
decreed by the government 15% since June 1 was intended to compensate for inflation registered
in the subsequent quarter. However, general price level inflation for June and July totaled 15.77%,
surpassing the projected rate for the third quarter. Uruguay's major organized labor confederation,
the PIT-CNT, threatened a 48-hour general strike to protest declining real wages. Unions pertaining
to employees of banks, the milk processing industry, media organizations, transportation services,
and schools had also announced plans for walkouts. The opposition Broad Front (Frente Amplio) a
coalition of marxists, independents, and former Tupamaro guerrillas announced plans to demand
"explanations" in testimony before the national parliament by officials responsible for wage policy.
Twenty percent of the seats in the national legislature are held by Broad Front members. Sen. Pablo
Millor, leader of a rightist faction of the Colorado Party (part of the governing coalition), said he
would support the Broad Front initiative to require testimony before the Senate by Labor Minister
Carlos Cat. Broad Front Sen. Reinaldo Gargano said the government's decision to introduce wage
hikes one month ahead of schedule was inadequate. He asserted that a "just, humane" response
by the government would have been to advance the wage hike to Aug. 1, and to introduce a more
significant attempt to close the real wage gap accumulated since February. (Basic data from EFE,
08/07/90)
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